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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (12/10)
BUTTER: GradeAA closed at $1.6000. Theweekly averagefor Grade AA
is $1.8667 (-.1850).

CHEESE: Barrels closed at $1.5950 and blocks at $1.7000. The weekly
average for barrels is $1.6375 (-.1570) and blocks, $1.7230 (-.1615).
NONFAT DRY MILK: ExtraGradeclosedat $0.8600and GradeA at $0.8600.
The weekly average for both Extra Grade and Grade A is $0.8560 (+.0060).

BUTTER: Themarket toneisweak asthe cash price dropped sharply at
weeksend. Demand remains seasonally good, although amajor portion of the
year-end anticipated needs have been shipped to retail distribution points.
Many buyers are holding off placing refill ordersin anticipation of aweaker
cashprice. Churningactivity acrossthecountry dependsoncreamavailability.
Cream supplies are becoming more available to butter operations, but most
butter producers are hesitant to take advantage of the expensive creamif they
donothaveabuyer for thebutter produced. Class!| creamdemandisweakening
asmost holiday cream based dairy productshave been shipped. Retail feature
activity is occurring from coast to coast, although these features are less
frequent than in years past.

CHEESE: Thecheesemarketisunsettledtoweak. Cash cheesepricesfell
dramatically early in the week, increasing speculation concerning additional
reductions. New ordersareusually lighter dueto thepriceinstability. Current
Americanvariety stocksremaintight to short. Whileyear endinventory levels
are an issue for some firms, others are working on orders for Super Bowl
activities. Cheese production is higher in areas where milk intakes have
rebounded fromannual lows. CumulativeU.S. cheddar productionthrough 10
months, adjusted to the same number of days, totals 2.301 billion pounds, up
4.8 million pounds (0.2%) from the same period in 2003. The adjusted 10
month total cheese production totals 7.302 hillion pounds, up 173 million
pounds (2.4%) from 2003.

FLUID MILK: Milk production patternsacrossthe southerntier of states
from Floridato Californiacontinueto show signsof seasonal growth. Further
north, milk outputisholding seasonal ly steady at basically low levels. Wetand
cool conditionsin New Mexico, Arizona, Northern California, and the Pacific
Northwest continue to impact the milking herd. Ininstances, cow lotsarein
poor shapeand herd healthissuesaremoreof aproblem. Class| demand across
the country isstrong and isexpected to remain so well into next week because
bottlerswill beincreasing schedul esto hel p build someinventory for antici pated
needs. Oftenmilk suppliesremainin closebalancetotight of full needs. Milk
plantsand handl erscontinueto preparefor theupcoming holidayswhensurplus
milk volumes will be looking for ahome. At this point, most milk handlers
do not feel that there will be much of a problem handling the milk over the
Christmas/New Y ear holiday period. Schoolswill berecessingfortheholiday,
but thisvacation period will not beaslong aspreviousyearswith both holidays
occurring on the weekend.

DRY PRODUCTS: Nonfat dry milk marketsaremixed. Stocksof powder

havetightened acrossthe country with no powder being offeredto CCC during
the week, although prices are higher and lower. Sales of powder continue to
be good under contract and to export accounts. Cheese producers still are
seeking NDM to fortify/standardize cheese vats. The CCC announced
Invitation 013 seeking bidsfor thesaleof 2.0 million poundsof 30to 36 month
old NDM for unrestricted usage. Bids are due December 14th. Buttermilk
powder marketsaresteady toweak with pricesunchangedto sharply lower. The
market toneisweak and characterized by heavier offeringsand lower demand.
Whey powder markets are generally steady at unchanged prices. Market
activity remainslight and typical for thistimeof year. Spot buyerslikely have
enough on hand to carry them into 2005 and are trying to work those stocks
lower beforereordering. Anexport tender for the Far East appearsthat it will
befilledwith U.S. sourced powder at pricesthat arethought to beinthe current
price range for delivery in the first quarter of 2005.

CCC: For the period of December 6 - 10, there were no purchases or
cancellations of dairy products under the Dairy Support Program. Thisisthe
first week since October 2001 that no activity has occurred.

OCTOBER DAIRY PRODUCTS HIGHLIGHTS (NASS): Butter
productionwas 103.0 million poundsduring October, 6.4% morethan October
2003 and 11.8% heavier than last month. American type cheese production
totaled 311.2 million pounds, 2.0% heavier than last October and 5.4% above
last month. Total cheese output (excluding cottage cheese) was 746.2 million
pounds, 0.8% more than October 2003 and 4.2% more than last month.
Current monthly dry dairy product output and the comparison to October 2003
areasfollows: Humanfood NDM, 94.6 million pounds, down 11.5%; dry whole
milk, 44.5 million pounds, off 5.7%; dry buttermilk, 4.0 million pounds, up
9.3%; and Human food quality dry whey, 74.6 million pounds, down 7.7%.

OCTOBERFLUIDMILK SALES(AMS& CDFA): During October,
about 4.7 billion pounds of packaged fluid milk productsis estimated to have
been soldinthe United States. Thiswas3.1% lower than October 2003. After
adjusting for calendar composition, salesin October 2004 were 1.2%lower than
October 2003. On an individual product basis, after adjusting for calendar
composition, salesof flavored fat-reduced milk increased from October 2003,
whilesalesof wholemilk, flavored wholemilk, reduced fat (2%) milk, low fat
(1%) milk, fat-free (skim) milk, and buttermilk decreased from ayear earlier.

ERRATA: Commercial Disappearance Report (page 11 of report #48)—
datawas correct, although the heading time periodswereincorrect. Thetime
periods should have been Jul — Sep and Jan — Sep.

The following is a corrected reprint of report 48's glance narrative.
Commercial disappearanceof dairy productsfor theperiod of July —September
2004 totals 44.5 hillion pounds, 0.9% below the same period in 2003.
Comparing disappearance levels with year earlier levels: butter is +5.2%;
American cheese, -1.7%; other cheese, +1.0%; NDM, +23.8%; and fluid milk
products, -0.5%.

****SPECIAL THIS ISSUE****

BUTTERAND CLASSIII AND IV FUTURES (PAGE 7)
INTERNATIONAL DAIRY MARKET NEWS (PAGE 8)

OCTOBER FLUID MILK SALES (PAGE 10)
NOVEMBER FEDERAL MILK ORDER CLASS AND COMPONENT PRICES

OCTOBER DAIRY PRODUCTS (PAGE 9) (PAGE 11)
CHICAGO MERCANTILE EXCHANGE
CASH TRADING
PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
DECEMBER 6 | DECEMBER 7 | DECEMBER 8 | DECEMBER 9 | DECEMBER 10 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.7300 $1.6725 $1.5950 $1.5950 $1.5950 $1.6375
(-.1075) (-.0575) (-.0775) (N.C.) (N.C) (-.2425) (-.1570)
40# BLOCKS $1.7500 $1.7000 $1.7325 $1.7325 $1.7000 $1.7230
(-.2025) (-.0500) (+.0325) (N.C) (-.0325) (-.2525) (-.1615)
NONFAT DRY MILK
EXTRA GRADE $.8500 $.8500 $.8600 $.8600 $.8600 $.8560
(N.C.) (N.C.) (+.0100) (N.C.) (N.C) (+.0100) (+.0060)
GRADE A $.8500 $.8500 $.8600 $.8600 $.8600 $.8560
(N.C) (N.C.) (+.0100) (N.C.) (N.C) (+.0100) (+.0060)
BUTTER
GRADE AA $2.0000 $2.0000 $1.6000 $1.8667
(-.0525) (N.C.) (-.4000) (-.4525) (-.1850)

CHEESE: carload = 40,000-44,000 Ibs.,, NONFAT DRY MILK: carlot = 42,000-45,000 |bs., BUTTER: carlot = 40,000-43,000 Ibs. *Sum of daily changes. # Weekly averages are simple averages of the daily closing prices
for the calendar week. Computed by Dairy Market News for informational purposes. This data is available on the Internet at WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, DECEMBER 6, 2004

CHEESE —SALES: 8CARSBARRELS: 5@ $1.8375,1 @ $1.8400,1 @ $1.8600, 1 @ $1.7300; 1 CAR40#BLOCKS @ $1.7500; BIDS UNFILLED: NONE; OFFERS UNCOVERED:

NONE

ONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 7 CARS: 2 @ $1.9400, 3 @ $1.9000, 1 @ $1.9500, 1 @ $1.9700; BIDS UNFILLED: 9 CARS: 1 @ $2.0000, 1 @ $1.9300, 5 @ $1.9100, 2 @ $1.9000;

OFFERS UNCOVERED: 1 CAR @ $2.0700

TUESDAY, DECEMBER 7, 2004

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.7000; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.7000; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.6725; 3 CARS

40# BLOCKS: 1 @ $1.7025, 1 @ $1.7450, 1 @ $1.7500

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: 2 CARS EXTRA GRADE @ $0.8500; 2 CARS GRADE A @ $0.8500; OFFERS UNCOVERED: NONE

WEDNESDAY, DECEMBER 8, 2004

CHEESE — SALES: 8 CARS 40# BLOCKS: 4 @ $1.7000, 1 @ $1.7025, 1 @ $1.7100, 2 @ $1.7325; BIDS UNFILLED: 2 CARS 40# BLOCKS: 1 @ $1.7325, 1 @ $1.7000;

OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5950

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: 1 CAR EXTRA GRADE @ $0.8600; 1 CAR GRADE A @ $0.8600; OFFERS UNCOVERED: NONE
BUTTER — SALES: NONE; BIDS UNFILLED: 1 CAR @ $2.0000; OFFERS UNCOVERED: NONE

THURSDAY, DECEMBER 9, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5950
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, DECEMBER 10, 2004

CHEESE — SALES: 8 CARS 40# BLOCKS @ $1.7000; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5950; 1 CAR 40# BLOCKS @ $1.7100
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER—SALES: 6 CARS: 1@ $1.7000,1 @ $1.6500,1 @ $1.6100, 1 @ $1.6050, 2 @ $1.6000; BIDSUNFILLED: 2CARS: 1@ $1.6000, 1 @ $1.4000; OFFERS UNCOVERED:

1 CAR @ $1.7000

BUTTER MARKETS

OCTOBERBUTTER PRODUCTION
During October 2004, butter production in the United States totaled 103.0 million
pounds, 6.4% more than October 2003 and 11.8% more than September 2004.
The following are October to October changes for various states: CA +18.6%, NY
-33.6%, PA +9.0% and WI +27.1%.

NORTHEAST

The market tone is unsettled. The cash butter price at the CME closed 5+ cents
lower during Monday’s (12/6) trading. However, during he session, butter did sell
as low as $1.90 before rebounding to $2.00. Some contacts expect additional price
declines, while others feel the market is “where it needs to be.” Demand remains
seasonally good, but a major portion of the year-end anticipated needs have been
shipped to retail distribution points. Other distributors are taking additional
volumes, but are waiting as long as they can to see if prices move lower. Churning
activity continues to be light in the Northeast where cream supplies are tightening
from Thanksgiving week. Food service orders are fair to good and retail sales are
just fair, unless featured. Sales of bulk butter f.o.b. East, are reported in a range
of flat market to 5.5 cents over the CME price/average.

CENTRAL
The butter market tone remains basically steady athough the cash price at the
CME declined to $2.0000 on Monday of this week. Some producers and handlers
felt that this may be the start of the seasonal decline, but the cash price held at
midweek. The fire at a major butter printing operation in the Midwest last week
continues to be discussed by the dairy industry. At this point, buyers that were
looking for additional cream last week are able to absorb some of the displaced
cream going into this operation, while other facilities are enhancing their printing

operations to help out. Holiday orders continue to be reported as good. With the
year-end holidays just 2 — 3 weeks away, most butter has been shipped with fill-
in orders now being placed. Retail feature activity has been occurring, but not at
the level of previous years. Food service orders have been and continue to be quite
good. Bulk butter for spot sale is being reported in the 2 - 4 cents per pound range
over various pricing basis.

WEST

Butter prices at the cash CME market were firm last week topping out at $2.0525.
Prices have declined 5 1/4 cents this week to stand at $2.00. A number of buyers
report being covered for the year-end holiday needs and they will wait to see if
prices begin to decline before they begin to reorder to fill depleted stock levels.
Some additional supplies of bulk butter are being offered in multi-load lots and not
finding much buyer interest at current price levels. Some Western packaging
plants are stepping up to help fill in the holes caused by afire at a major Minnesota
packaging plant. Most machine time is now spoken for before the holidays. More
cream is available for churning, but buyers at churns are hesitant to purchase at
these costs if they are not guaranteed a home for the butter. U.S. butter output
in October is reported at 103.0 million pounds, up 6.4% from last year. Cumulative
butter production for the first ten months of the year totals 1.01 hillion pounds,
down 2.9% (29.9 million pounds) from the same period in 2003. In October, butter
output in the Western region was up 11.6% from last year at 47.9 million pounds.
The West produces about 47% of U.S. butter output. Inventories reported in CME
warehouses for last week declined by 1.7 million pounds to stand at 12.6 million
pounds. Last year stocks were at 65.3 million pounds for this same week. Bulk
butter prices range from flat to 4 cents under based on the CME with various time
frames and averages.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
DECEMBER 4 1.7270 1.7236
8,661,470 8,704,405

Further data and revisions may be found on the internet at:

NDM BUTTER DRY WHEY
0.8688 2.0205 0.2408
20,815,412 2,798,074 11,171,402

http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesaregenerally higher followinglast week’ schangesat he CME.
However, thepricesfell sharply duringMonday’ s(12/6) trading at the
CME. Thismay causesomedistributorstodelay ordersuntil next week
to take advantage of the lower prices. Those who buy on monthly
averagesor need cheese now, do not havetheluxury towait for lower
prices. Cheese production in the Northeast remains light, but some
plantsarefinding moremilk to process, whichispullingmilk awvay from
butter/powder plants. Retail and food service orders are mostly
steady.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.9525-2.4675
Cheddar SingleDaisies 1.9100-2.3850
Cheddar 40#Block 2.0225-2.2850
Process5# L oaf 2.0050-2.2125
Process5#Sliced 2.0250-2.2650
Muenster 2.1250-2.3275
Grade A SwissCuts 10 - 14# 2.4500-2.6500

MIDWEST

The cheese market is unsettled to weak. Cash cheese prices have
declined sharply from last week’ s recent peak levels at the Chicago
MercantileExchange. Most tradersexpect additional reductionsmay
occur before prices settle. New orders are slower asbuyerswait for
average prices to catch up with recent declines. A few offers are
starting to occur wheresellersaretryingto clear loadsat higher prices
thoughmost buyer interestislimited. Current non-cheddar American
varietiesremainwell short of needs. Current cheddar remainstight to
short. Brick and muenster offeringsaretight to short. At least afew
bulk buyers are also having difficulty in securing Swiss. Overtime
continuesfor many cuttersthoughreductionsinlinetimemay increase.
Process orders are fairly good for thistime of year though overtime
needed islimited. Cheese production seemsto beincreasing within
theregion asmilk intakesrebound seasonally. Cheeseyieldsremain
very good seasonally.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.9750-2.1550
Brick And/Or Muenster 5# 1.9800-2.5400
Cheddar 40#Block 1.8800-2.2650
Monterey Jack 10# 1.8600-2.4800
Blue5# 2.7000-2.7350
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.8900-2.3650
Grade A SwissCuts6 - 9# 2.5000-2.9500

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS- INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

1 125,214

12/06/04 10,047

12/01/04 12,616 : 125,402
CHANGE -2,569 -188
% CHANGE -20 N.C.

WEST

Cash cheese prices at the CME continued to increase last week with
blockstopping out at $1.9525. Thisweek, priceshave moved sharply
lower and back higher again. Blocks declined 25 1/4 cents in two
trading sessions and rebounded 3 1/4 cents. Buyers are not showing
the aggressiveness in searching for additional cheese. Some offers
have appeared on the market, but trading volume remains light.
Buyers, in general, are indicating that they have enough cheese to
cover year-end needsandthat they will returntothemarket whenthey
senseabottomisnearing. Indicationsarethat buyinginterest will be
strong in January. End user stocks aretight and quite abit of feature
activity isplanned for next year. Many contacts assume that demand
will bequick to pick up aspricescontinuetofall whichwill tendto put
abottominthemarket. USDA reportsthat Americancheeseproduction
in October totals311.2 million pounds, up 2.0%from last year. Total
cheese output for the month is 746.2 million pounds, up 0.8% from
October 2003. Swiss cheese output fell 3.5% from last year to stand
at 23.3millionpounds. Cumulativetotal cheeseoutput for thefirstten
months of the year is 7.33 billion pounds, up 2.8% (197.3 million
pounds) from the same period in 2003.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.9475-2.2075
Cheddar 40#Block 2.0050-2.3575
Cheddar 10# Cuts 2.1850-2.4050
Monterey Jack 10# 2.1950-2.3550
Grade A Swiss Cuts 6 - 9# 2.2500-2.7000

FOREIGN

Pricesare steady onimported, moderately higher on domestic styles.
The market tone isimproving along seasonal patterns. Demand is
improving, which is typical for the holiday season. Stocks are
adequate to cover current needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue 1 2.6400-4.2900 : 2.2675-3.7675*
Gorgonzola : 3.6900-5.9400 : 2.4900-2.7825*
Parmesan (Italy) TFEWR . 3.6775-3.7875*
Romano (Italy) : 2.1000-3.1500 : -0-
Provolone (Italy) : 3.4400-5.6900 : 2.2800-2.5025*
Romano (Cows Milk) : -0- : 3.4625-5.6375*
Sardo Romano (Argentine) . 2.8500-3.2900 -0-
Reggianito (Argentine) 1 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.9500-4.0900 -0-
Swiss Cuts Switzerland : -0- 2.4500-2.6500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-3.4500 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 36 0 46 0 0 0
SOUTHEAST STATES 0 0 0 0 0 0

ThefollowingaretheNovember 2004 Classand component pricesunder the
Federal Milk Order pricing system: Class|| $14.09 (up$0.52 from October),
Class|11 $14.89 (up$0.73), and Class|V $13.34 (up $0.53). Thefollowing
aretheproduct priceaveragesusedincomputing Classprices: butter $1.8224,
NDM $0.8570, cheese$1.5886 and dry whey $0.2367. TheClassl| butterfat
price is $2.0559 and the Class I11/1V butterfat price is $2.0489. Milk
productionismovingslowly upwardinthe Southeast whilesteady todightly
higher in the Northeast. Fluid milk supplies are still reported as tight
throughout theEast. Florida smilk needsarefairly well balancedandhandlers
importedthirty-six loadsthisweek. Milk outputinFloridaisrecoveringfrom
the post-hurricane period when cows and farms were lost. Bottlers are
increasing schedul esto hel p build someinventory for anticipated needs. In
someareas, schoolswill likely have shorter recessesthisyear asthey try to
make up somedayslost because of thehurricanes. IntheNortheast, Classl
milk demandisgood and expectedtoholdthroughlatenextweek. Surplusmilk
volumesaretight. Cheeseoperationsaretakingasmuchmilk asthey canfind.
However,|lower cheeseprices(agoodtimetostorecheddar for aging) arebeing
offset by anticipated high Class! 11 milk pricesin December. Butter/powder
plant receiptsarelight. Contactsreport that there are some inquires about
handling milk over theholidays, but therearefar fewer than previousyears.
Therearerecentreportsof Class| & |1 plant closingsintheNortheast, which
is an indicator of current and projected milk supply in thisregion. The
condensed skimmarketisunchanged, but pricesareoften higher, whichslows
spotinterest. Classl|| saleswerea ready slow, but priceshaveincreasedwith
projected higher Class| 11 skim pricesfor December. Thefluid creammarket
isinalittlebetter balancethisweek. Demandislessaggressiveasbuyerswait
toseeif priceswill comedown. However, some seasonal productsdo need
tobemadetofill holiday needs. Eggnog output hasincreased after the post-
Thanksgivinglull. Production of dips, bottled cream, sour creamand cream
cheeseareseasonal. Spot pricesaregenerally higher, butwithsuppliesinbetter
bal ance someof the higher-priced salesmet with resistance. Buyersand/or
users, seeing Monday’ s(12/6) CME buitter price, may bewaiting for lower
pricesnext week, if they can. Churningactivity remainslight.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PERLB BUTTERFAT
F.O.B. ProbuciNGg PLANTS. NORTHEAST 2.6672-2.9339
DELIVERED EQUIVALENT ATLANTA 2.6262-2.9544 M 2.7082-2.8313

F.O.B. Propucing PLANTS. UPPER MIDWEST - 2.7493-2.8724

PRICES OF CONDENSED SKIM, $ PER LB SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .9600- .9800

NoRTHEAST- CLASs |1l - sPOT PRICES - 1.1000-1.2300
MIDWEST

Class| demandremainsstrong. Handlersareanti cipating next week beinga
particularly good week from bottlers as they prepare late holiday orders.
Productionof holiday itemssuch asdipsand sour creamisstill good, though
for eggnog, someordersaremorefill-intype. Cottagecheeseproductionalso
isfairly active. Handlersexpect Class| usageto bestrong until theweek of
December 20when schoolsstart toclosefor theholidays. However, most feel
havingtheyearend holidayson Friday will minimizethedisruptionand many
schoolswill closefor ashorter break. Many regularsintheindustry werein
KansasCity for theFederal Order hearing. Manufacturing milk interest seems
weaker inthenew month, perhapsduetotheexpectedincreaseinClassl | price

aswell asrecent sharp declinesin cheese priceson the Chicago Mercantile
Exchange. Reported spot pricesranged from about $1.50—2.25 over class,
fob shipper. Milk suppliesremain seasonally tight. Plant milk intakesare
startingtoshow aslow increasefromtheannual low inmorelocations. Cream
demandisspotty, frequently goodthoughbuyersarewary of apossibledecline
inbutter pricesby yearend. A butter plant fire caused some cream loadsto
bedivertedfromregular patterns. | cecreamproductionisstill fairly goodfor
December thoughmost plantsarestill expectedtoclosefor 2weeksat yearend.
Very scattered fields remain to be harvested with most harvest and tillage
equipment already put away for thewinter. Thusfar, except for locations
closestto Canada, snow cover islimited and most recent preci pitationhascome
asraintoreplenishwater tables. Temperatureshavegenerally remainedabove
normal for December.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
DEC2-DEC8 PREVIOUS YEAR
SLAUGHTER COWS $46.00- 53.00  $ 50.00- 57.00
REPLACEMENT HEIFER CALVES  $290.00-550.00 $300.00-450.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
DEC2-DEC8 PREVIOUS YEAR

SLAUGHTER COWS $43.00- 57.00  $ 48.00- 59.00

WEST

CALIFORNIA milk productionisseeinggreater variationthanexpected. In
thesouth, outputisdecliningandloadwei ghtsarenot ashighasexpected. This
issurprisingtohandlers. Fluidmilk ordersarefairtogoodandgenerally have
returned to pre holiday levels. Milk output ranges from slightly lower to
slightly higher in the Central Valley. Thereare no evident answersto the
variahility, butthelevel saremost often higher thanyear agolevels. Plantsin
theregionsarerunning on schedulewith several cheese producerswanting
additional milk. Further north, wet conditionsarecommonwithonly slight
impactsnoted onmilkintakes. Fluid milk and seasonal item ordersaregood.
Milk production is steady to lower acrossNEW MEXICO. Wet and cool
weather conditionscontinuetoimpact themilking herds. Lessmilkismoving
towards the southeast to supplement needs. Fluid milk ordersreturned to
normal levelsafter theholiday. Processing plantsarerunning onschedule.
ARIZONA milk productionismovingdlightly higher fromlastweek. Output
hasbeentemperedby rainy and cooler conditions. Seasond highfatandprotein
levelsarenoted. Plantsarerunningonschedule. Bottlingmilk ordersremain
strong. The CREAM market isunsettled. Butter pricesdeclinedto $2.0000
thisweek, adeclineof 5.25 centsfrom last Wednesday. Cream buyerswant
lower basing pointsand multiples. Morecreamisavailableandthereismore
pressuretolower prices. Butter churningisactive. Creambased holiday items
continuetobeheavily produced. Creammultiplesrangefrom112to 125, FOB
andvary depending onclassusageand basing point. Conditionsareextremely
wetinthePACIFICNORTHWEST. Rainhascontinued over thebetter part
of aweek. It hasal so warmed up somewhich hasmeant that somelow land
flooding hasoccurred asthelow snow ismelted out. Somemajor mountain
passeshavebeen closed for variousperiodsof timeduetoimpassibleroads.
Cow |otsareinpoor shapeand herd healthissuesaremoreof aproblem. The
numberssold at amonthly dairy animal sal ein Washingtonweredownfrom
last month and last year to only 367 head. Cow prices have moved lower,
averaging $1450-1750, down $150-200fromtheOctober report. Springing
heiferssold at $1900-2200, about unchanged fromthelast report. Weather
patternsinUTAH and IDAHO haveal sobeenwet and cold. A warmingtrend
isnow occurringthat iscausing somefrozencow lotstoturnintomud. Mastitis
casesareontheincrease. Milk suppliesareabout steady with fat and solids
testsgoodfor thistimeof year. Quality hay suppliesarejust about goneand
buyersare stepping downinquality tofind thehay that they need for winter
feeding. Heifer pricesat twosa esintheregionrangefromsteady tofirmand
areintherangeof $1610-1780onaverage.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are lower on amostly steady market. Some plants are
noting increased milk intakes dueto reduced Class | demand and higher milk
production. NDM production is expected to increase seasonally as the new
year approaches. Inquiriesare noted by brokersand some cheese operations.
Demand from cheese plants is reportedly reduced compared to the week
prior. Resaleloads of CCC exchange stocks are scant for the good interest.
Western aged supplies of Extra Grade low heat NDM are being traded into
the Midwest at competitive prices delivered. High heat spot trade is light
and remains less than seasonal.

EAST: The market tone remains relatively firm and prices are mostly
steady. Some adjustments lower were noted and reflect December’s price
schedules. Production levels remain light, reflecting the current, tight
surplus milk supply. Demand is steady at fairly good levels, but spot sales
are occasionally slower dueto year-end considerations. Producer stocksare
declining as contract sales are clearing NDM faster than is it being made.
Contacts continue to comment on the tighter availability of “government
powder.” However, CCC has issued invitation 013 to Announcement
DSC1, inviting competitive bids to buy from CCC approximately 2,000,000
pounds of NDM for unrestricted use. Bids need to be submitted by
December 15. The NDM being offered for salewas all produced in the first
third of 2002.

DAIRY PRODUCTS: Production of human food, nonfat dry milk during
October 2004 totaled 94.6 million pounds, down 11.5% from October 2003
but 0.7% above September 2004. Month ending stocks, at 115.4 million
pounds, are 65.0% above a year ago but 9.3% below than last month.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8500 - .9200 MOSTLY: .8700 - .8800
HIGHHEAT: .9100 - .9700

NONFAT DRY MILK - WEST

Western low/medium heat nonfat dry milk prices moved higher and reflect
the general tightnessin offeringsin the current market. Sales continueto be
good under contract and to export accounts. Cheese producers still are
seeking NDM to fortify/standardize cheese vats. The availability is tight
and higher bids are needed to secure product. There are no support price
purchases again thisweek. The CCC announced Invitation 013 seeking bids
for 2.0 million pounds of 30 to 36 month old NDM for unrestricted usage.
Bidsare due December 14th. High heat pricesare unchanged and the market
toneisflat. Demandislimited and bakery account interest isdown. Stocks
are ample for al needs. U.S. NDM production in October totaled 94.6
million pounds, 11.5% lower than last year but 0.7% more than September.
Cumulative yearly, unadjusted production through October 2004 totals
1.22 hillion pounds, 8.7% (116.9 million pounds) less when compared to
the same period in 2003. October production in the Western region totaled
84.7 million pounds, down 7.0% from last year. California produced 65.1
million pounds, up 13.8% from October 2003. U.S. manufacturers’ stocks
at the end of October were reported at 115.4 million pounds, 65.0% more
than last year's level but 9.3% less than last month.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8400-.9300 MOSTLY:
HIGHHEAT: .8400 - .9000

.8500 - .9000

CALIFORNIA MANUFACTURING PLANTS-NDM
WEEK ENDING PRICE TOTAL SALES SALESTO CCC

$.8613
$.8561

December 3
November 26

12,485,582
8,764,155

912,365
813,123

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. Cadlifornia manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are unchanged and nominal on a weak market. Production is
seasonally increasing at most locations. Some plants are noting a renewed
condensed buttermilk interest from ice cream operations that is expected to
dissipate as the holidays draw near. Inventories are building yet producers
are not aggressively pursuing sales. Reduced pricesreported in the Western
region may affect Central region prices, especialy as Western supplies are
offered into the Midwest. Demand currently remains light with most
product trading on a contractua basis. Production of dry buttermilk during
October 2004 totaled 4.0 million pounds, 9.3% more than October 2003 and
11.5% above September 2004. Month ending stocks, at 7.1 million pounds,
are 228.5% above a year ago and 11.9% higher than September 2004.

F.O.B. CENTRAL: .9000 - .9550

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are steady to mostly lower in limited trading. The market tone is
weaker as the slower demand is causing downward pressure on prices.
Eastern production levelsremain light and producer stocks are manageable.
The Northeast price range is nominal. Dry buttermilk production during
October 2004 totaled 4.0 million pounds, up 9.3% from last October and
11.4% more than September 2004. Month ending stocks, at 7.1 million
pounds, are more than double last year and 11.9% more than a month ago.

F.0.B. NORTHEAST: .9200 - .9600
DELVD SOUTHEAST: .9500 - 1.0000

DRY BUTTERMILK -WEST

Prices for dry buttermilk continue to trend sharply lower. The market tone
isweak and characterized by heavier offerings and lower demand. Buyers
are reluctant to make purchases in a declining market and bakery accounts
often see lower needs currently. Sellers continue to discount in attempts
to move product. Churning is active in the region and expected to grow.
Stocks are ample to long of current needs. U.S. dry buttermilk production
in October totaled 4.0 million pounds, up 9.3% from last year and 11.5%
morethan September. Stocksat the end of October were 7.1 million pounds,
more than 3.2 times the level ayear ago and 11.9% higher than last month

F.O.B. WEST: .9000 - 1.0200 MOSTLY: .9300 - .9700

DRY WHOLEMILK -NATIONAL

Pricesare often higher as some producers adjust their pricesto the new Class
IV milk price announced December 3. Prices remain nominal as few spot
sales are reported. Production levels are light and geared toward meeting
contract deliveries. Spot demand is slow to fair, mostly slow. Dry whole
milk production during October 2004 totaled 3.1 million pounds, up 8.7%
from last October but 4.9% less than September 2004.

F.O0.B. PRODUCING PLANT: 1.3050 - 1.5200

Milion Pounds U.S. Nonfat Dry Milk Production, Human
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are generally unchanged on asteady market. Trade activity isvery light.
Offers of extra loads of whey are noted into some trading firms. Receipt of
additional loads of whey on a contract is possible into some feed operations.
Contractual discussions for 2005 are underway with some contractual
arrangements unchanged from 2004. Export interest is fair with no new
inquiries reported. Resale tradeislight. Production is steady. Production of
human food, dry whey during October 2004 totaled 74.6 million pounds, 7.7%
less than October 2003 but 1.1% above September 2004. Month ending stocks,
at 27.5 million pounds, are 22.1% below a year ago and 12.1% less than
September 2004.

F.O.B. CENTRAL: .2400-.2500 MOSTLY: .2400 - .2450

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are unchanged and the market tone is steady. Market activity remains
light and typical for thistime of year. Spot buyers likely have enough on hand
to carry them into 2005 and are trying to work those stocks lower before
reordering. Producers and traders report fewer spot inquiries this week.
Production levels remain light and producer stocks are light. A few spot |oads
are available at scattered plants, but most Eastern producers are in a sold out
position.  Producers are hoping that the upcoming holiday period generates
more surplus milk to process. Production of human food, dry whey during
October totaled 74.6 million pounds, 7.7% less than October 2003 but 1.1%
more than September 2004. Month ending stocks, at 27.5 million pounds, are
22.1% below last year and 12.1% less than amonth ago. Production of animal
feed, dry whey during October totaled 5.7 million pounds, 7.9% more than a
year ago but 8.6% below September 2004.

F.O0.B. NORTHEAST: EXTRA GRADE AND GRADE A: .2475-.2650
DELVD SOUTHEAST: .2700 - .2825

DRY WHEY - WEST

Western whey prices range from steady to fractionally higher in more active
trading. Buyers, both domestically and for export needs, continue to search
for good volumes of powder. An export tender for the Far East appears that
it will befilled with U.S. sourced powder at prices that are thought to bein the
current price range for delivery in the first quarter of 2005. Powder is very
limited in Europe and prices are firm there. Some operations are not seeing
the milk that they expected for December. U.S. edible whey production for
October totals 74.6 million pounds, down 7.7% from ayear earlier. Stocks of
edible whey at the end of October total 27.5 million pounds, down 22.1% from
last year. Output in the Western region is 23.1 million pounds, down 2.4% from
October 2003. Cumulative total dry whey output for the first ten months of
the year has reached 865.2 million pounds, down 5.4% (49.8 million pounds)
from the same period last year.

NONHY GROSCOPIC: .2400 - .2650 MOSTLY: .2500 - .2550

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged to lower on amostly steady market. Increased offers are
noted compared to the week prior. Demand is generally good as feed buyers
opt to purchase lower cost feed grade whey versus the higher cost of dry
permeateor ExtraGradewhey. Veal pricesaremostly steady whileearly weaned
pig markets are trending firm. Production of animal, dry whey during October
2004 totaled 5.7 million pounds, 7.9% more than October 2003 but 8.6% below
September 2004. Month ending stocks, at 2.9 million pounds, are 2.8% higher
than year ago but 43.1% less than September 2004.

F.O.B. CENTRAL:

MILK REPLACER: .2000 - .2200

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesareunchanged to higher onasteady tofirmmarket. Suppliesaregenerally
tight. Some producers report that if they had the supplies, they would sell it
at a premium of 1-2 cents. Resale trade is light. Feed buyers are expressing
interest in negotiating contracts for 2005. Producers are hesitant to contract
inlight of reduced supplies expected as some firms switch away from 34% WPC
to higher protein products. Supplies of Canadian 34% WPC are available to
somefeed operationswith somebuyers seeking additional loadsin 2005. Supply
availability of Canadian WPC may be limited as some firms report a“sold out”
position for 2005. Reduced milk production in Oceania is also expected to
reduce supplies of WPC available to the US market in 2005. Off grade supplies
are available at prices that vary with the quality for the good feed interest.
Production of HUMAN FOOD (25.0-89.9%) WPC during October 2004
totaled 24.3 million pounds, 3.5% higher from October 2003 and 0.6% above
September 2004. Manufacturers end-of-month stocks totaled 20.5 million
pounds, 10.3% lower than a year ago and 5.8% below last month. Production
of ANIMAL FEED (25.0-89.9%) WPC during October 2004 totaled 4.2
million pounds, up 11.9% from October 2003 and 9.8% above September 2004.
Manufacturers' end-of-month stocks totaled 2.2 million pounds, 7.5% below
last year and 13.6% lower than last month.

F.O0.B. EXTRA GRADE 34% PROTEIN: .5800 -.6400 MOSTLY: .6175 - .6275
LACTOSE - CENTRAL AND WEST

Prices are mostly unchanged on a steady to weak market. Trades continue to
be reported at the lower end of the range in order to alleviate excessinventories
of lower mesh product at some locations. Trade negotiations remain unsettled
for the first quarter. Some firms state that their offers into export markets are
being undercut by other domestic firms despite the fact that most US producer
plantsreport steady offering prices. Productionismostly steady yet inventories
are building at some locations. Off grade supplies are available and trading
readily into some feed operations as a substitute for dry permeate or whey.
L actose production during October 2004 totaled 56.3 million pounds, up 12.6%
from October 2003 and 3.5% higher than September 2004. Month ending
stocks, at 72.0 million pounds, are 69.9% higher than ayear ago and 8.8% above
last month.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B.EDIBLE: .1450-.2300 MOSTLY: .1700 - .2000

CASEIN — NATIONAL

Casein markets and prices remain firm. Domestic buyers continue to question
suppliers as to what the supply situation will be for 2005 and where prices will
be. At this point, it appears that supplies will remain tight and prices will
strengthen further. Some buyers are stating that they are hearing of pricesin
the mid $3.00 range by second quarter. Suppliers state that the production
season in Oceania is not as positive as anticipated and The European season
has now ended and orders are being filled from inventoried stocks. CCC
continues to offer government owned skim milk powder for the production of
casein/caseinate. Bids under invitation #035 of $0.3860 - 0.4100 per pound
were rejected. Recent bids of $0.3500 - 0.3800 have also been rejected with
the most recent sale at $0.4000 per pound early in November.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.

WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.8500 - 3.1500
2.9000 - 3.0500
EVAPORATED MILK —NATIONAL

Prices are unchanged and the market tone is steady. Production patterns are
lighter than expected for this time of year. Surplus milk supplies remain tight
in much of the country. Most retail needs have been shipped and are in the
retailers’ distribution channels. It is reported that not only is the price of milk
increasing, but the price of cans/steel will be increasing approximately 15% on
January 1. Canned evaporated milk production during October totaled 44.5
million pounds, 5.7% less than October 2003 but 4.4% more than September
2004. Month ending stocks, at 51.9 million pounds, are 11.5% less than a year
ago and 31.5% less last month.

DOLLARSPER48-12 FLUID OUNCE CANSPER CASE DELIVERED MAJOR
U.S. CITIES $22.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 11/24 11/25 11/26 11/29 11/30 12/01 12/02 12/03 12/06 12/07

CME - (CLASSI11) MILK FUTURES -- Dollars per cwt

NOV 04  14.92(3897) 0 NOTRADING  14.92(3809) 198 14.97 (3815)14 14.97(3808) 16  14.97 (3797)2  14.97(3281)0  14.89

DEC04  16.67(4510)5 16.67 (4512) 603 16.95 (4505) 497 16.97 (4512) 324  16.88 (4456) 469 17.15(4437) 378 17.20(4462) 231  16.95(4528) 347 16.50 (4694) 306
JAN 05 14.66 (2711) 21 14.66 (2841) 421 15.07 (2998) 470 15.07 (3064) 293  14.88(3203) 459 14.99 (3229) 201 14.95(3285) 561  14.44 (3303) 475 14.06 (3337) 300
FEBO05  13.35(2116)3 13.35(2196) 286  14.00 (2375) 291 14.06 (2399) 177  13.85(2514) 176 13.92 (2547) 101 13.98(2587) 126  13.60 (2608) 205 13.17 (2610) 152
MARO5  12.89 (2430) 0 12.89 (2444) 156  13.25(2521) 201 13.25(2533) 136  13.05(2557) 129 13.02(2563) 37  13.02(2595) 103  12.71(2658) 167 12.71 (2642) 70
APRO5  12.60(1480) 0 12.60 (1497) 68  12.95(1550) 137 13.00 (1540) 44 12.95(1584) 125 12.99 (1588) 33  12.90 (1594) 61 12.85(1588) 56  12.72 (1595) 41
MAY 05  12.46 (1336) 0 12.46 (1342) 80  12.65(1386) 74 12.65(1393)27  12.70 (1450) 125 12.70(1440) 29 12.67 (1459) 48  12.65(1471)55 12.60(1487) 37
JUNO5  12.49(1079) 0 12.49 (1104) 70 12.60 (1147) 114 12.60(1156) 20  12.65(1222) 115 12.70(1223)9  12.70(1234)72  12.75(1228) 41  12.80 (1228) 22
JULO5 1276 (956) 0 12.76 (955) 43  12.78(957)61  12.80(976) 53 12.85(971)19  12.90(977) 9 12.85 (990) 21 12.86 (995) 37  12.88 (1005) 18
AUGO05 13.28(958) 0 13.28 (959) 32 13.28 (956) 38 13.32 (975) 42 13.28 (975) 12 13.28 (979) 6 13.27 (982) 44 13.25(1000) 32 13.25(1026) 48
SEP 05 13.53(913) 0 13.53(927) 18 13.54 (926) 36 13.54 (935) 54 13.54(942) 7 13.54 (948) 9 13.54 (953) 21 13.54 (952) 26 13.54 (979) 85
OCT05  12.85(660) 0 12.85 (667) 9 12.85(665) 37  12.85 (684) 60 12.89(688) 10  12.87 (691) 6 12.88 (694) 19 12.88(697) 24  12.89 (717) 31
NOV 05  12.20(462) 0 12.20 (468) 6 12.22 (467)13  12.18(488) 61 12.21 (481) 24  12.21(485) 7 12.23 (487) 16 12.23(486) 22  12.23(497) 23
DEC05 1211(467)0 1211(472)10  1213(479)22  12.12(505) 68 12.20 (501) 6 12.20 (505) 6 12.15 (505) 14 12.15(525)20  12.15(526) 14
JAN 06 12.06 (17) 0 12.06 (17) 0 12.06 (17) 0 12.06 (22) 5 12.06(22) 0 12.06 (22) 1 12.08(22) 0 12.08(22) 0 12.08 (27) 5
FEB06  12.05(12) 0 12.05(12) 0 12.05 (12) 0 12.05 (12) 0 12.05 (12) 0 12.05(12) 1 12.05 (12) 0 12.05 (12) 0 12.05 (15) 3
MARO6  12.06 (10) 0 12.06 (10) 0 12.06 (10) 0 12.06 (10) 0 12.06 (10) 0 12.06 (10) 1 12.08 (10) 0 12.08 (10) 0 12.08 (10) 0
APRO6  12.05(7)0 12.05(7) 0 12.05(7) 0 12.05(7) 0 12.05(7) 0 12.05(7) 0 12.05(7) 0 12.05 (10) 3 12.05 (10) 0
MAY 06 12.00(2) 0 12.00(2) 0 12.00(2) 0 12.00(2) 0 12.00(2) 0 1200(2)0 12.00(2) 0 12.00(2) 0 12.00(2) 0
JUNO6  12.03(2)0 12.03(2) 0 12.03(2) 0 12.03(2) 0 12.03(2) 0 12.03(2) 0 12.03(2) 0 12.03(2) 0 12.03(2) 0
JULOB  1250(2)0 1250 (2) 0 12,50 (2) 0 1250 (2) 0 1250 (2) 0 1250 (2) 0 1250 (2) 0 12,50 (2) 0 1250 (2) 0
CME - (CLASSIV) MILK FUTURES - Dallars per cwt.

NOV 04  13.10(64) 0 NO TRADING 13.10(65) 3 13.40(65) 0 13.40 (65) 2 13.50 (65) 0 13.50 (65) 0 13.34

JANO5  11.92(9)0 11.92(9) 0 12.08 (9) 0 12.10(9) 0 12.15(9) 0 12.30(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0
FEB 05 11.92(9) 0 11.92(9) 0 12.08(9) 0 12.10(9) 0 12.15(9) 0 12.30(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0
MARO5 11.75(7)0 11.75(7) 0 12.05(7) 0 12.10(7) 0 12.15(7) 0 12.30(7) 0 12.30(7) 0 12.30(7) 0 12.30(7) 0
APRO5  1175(7)0 11.75(7) 0 11.75(7) 0 11.75(7) 0 11.75(7) 0 11.75(7) 0 11.75(7) 0 11.75(7) 0 11.75(7) 0
MAY 05 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0
JUNO5  11.75(5)0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0
SEP05  11.75(1)0 11.75(1) 0 11.75(1) 0 11.75(1) 0 11.75(1) 0 11.75(1) 0 11.75(1) 0 11.75(1) 0 11.75(1) 0
OCTO05 11.75(5)0 11.75(5) 0 11.75 (5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75(5) 0 11.75 (5) 0 11.75(5) 0
NOV 05 11.75(6) 0 11.75(6) 0 11.75 (6) 0 11.75(6) 0 11.75(6) 0 11.75 (6) O 11.75(6) 0 11.75 (6) 0 11.75(6) 0
CME - BUTTER FUTURES -- Cents per pound

DEC04  169.25(67) 0 NO TRADING 169.25 (62) 3 174.25 (62) 3 177.00 (56) 10 180.50 (56) 0 185.50 (56) 1 195.50 (54) 3 195.00 (54) 0 195.00 (54) 1
MARO5  160.00(79) 0 160.00 (79) 0 160.00 (79) 0 160.00 (80) 1 165.00 (82) 2 170.00 (82) 0 170.00 (82) 1 164.00 (82) 0 164.00 (82) 1
MAY 05 160.00 (81) O 160.00 (81) O 160.00 (81) 0 160.00 (82) 1 165.00 (86) 8 170.00 (86) O 170.00 (86) O 167.00 (86) 0 165.00 (86) O
JUL 05 160.00 (39) 0 160.00 (39) 0 160.00 (39) 0 160.00 (40) 1 165.00 (42) 3 170.00 (43) 1 170.00 (44) 1 163.00 (44) 0 163.00 (44) 0
SEP 05 160.00 (19) 0 160.00 (19) 0 160.00 (19) 0 160.00 (20) 1 165.00 (20) O 170.00 (22) 2 170.00 (22) 0 167.00(22) 0 165.00 (22) 0
OCTO05 160.12(8) 0 160.12 (8) 0 160.12 (8) 0 160.12 (8) 0 165.12 (10) 2 170.00 (10) 0 170.00 (10) O 167.00 (10) O 165.00 (10) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered November 29 - December 10, 2004
Pricesare U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same products and/or

regions. Future reports may be included or withdrawn depending on availability of information.

MT = metric ton = 2,204.6 pounds.

WESTERNANDEASTERNEUROPE

WESTERNEUROPE OVERVIEW: Europeanmilk productioncontinuesto
hover around seasonal low level sthroughout theregion. Reportsindicatethat
milk output istrailing last year at thistime. Many producersand handlersare
optimisticabout theupcoming production season. At thispoint, manufacturing
facilities are running at minimal level, if at al. For the most part, offerings
of fresh product are minimal with some inventoried stocks available for
domestic and international buyer interest. Currently, most sales activity is
centered around an internal or domestic market. International buyer interest
isoccurring, butafirmEuroislimiting salestransactions. Europeantradersare
stating that buyersnot abletolocatefavorably priced dai?y productsarelooking
toother international sources. Somebuyersareableto negotiatewith potential
suppliers, but international stocks of manufactured dairy products are not all
that available. The EU Dairy Management Committee is scheduled to meet
on Thursday, December 9. European tradersand handlersdo not anticipatetoo
much new newsout of thissession. At recent meetings, tender activity hasbeen
lighter and some subsidy adjustments have been made. Stocks of intervention
powder continue to decline and, at this pace, sales from intervention will
probably clean out interventions stocks early in 2005.

BUTTER/BUTTEROIL: European butter marketsare steady and pricesare
basically unchanged. Stocksof freshbutter areinlimited supply, whilestorage
butter is available. At this point, most sales activity is centered around an
internal or domestic market. Firm prices are limiting international buyer
interest. Russiaislookingfor butter for upcomingwinter needs, but arefinding
prices to be higher than they are willing to pay.

82% BUTTERFAT:
99% BUTTERFAT:

2,025 - 2,210
2,200 - 2,700

SKIM MILK POWDER (SMP): Skim milk powder markets are generaly
steady at unchanged prices. Stocks of powder are available for domestic and
international buyer interest. Milk productionisbasically at seasonal low levels,
thus powder production is also lower. At thistime of the year, more milk is
moving through powder operations versus cheese plants. Most sales activity
iscentered aroundinternal or domesticneedswithinternational saleslight. The
limiting factor for international salesis price, influenced greatly by the firm
Euro.

1.25% BUTTERFAT: 2,250 - 2,560

WHOLEMILK POWDER (WM P): Wholemilk powder marketsremainfirm
at unchanged prices. Stocks of powder are available. Traders and handler
indicate that international sales activity is quiet, attributed to the firm Euro.
Buyers are looking for powder, but are looking to sources outside of Europe.
Current European sales activity iscentered around internal or domestic needs.

26% BUTTERFAT: 2,350 - 2,475

SWEET WHEY POWDER: Whey powder pricesarebasically unchangedon
athin market. Traders and handlers report that the market situation is very
unsettled and thereisquiteabit of higher and lower pricevolatility at thistime.
Atthispoint of theyear, when possible, milkisbeing diverted away from cheese
production toward powders, thus new whey volumes are lighter.

NONHY GROSCOPIC: 600 - 800

EASTERNEUROPE OVERVIEW: Milk productionin EasternEuropeisa so
at or very near seasonal low levels. Some reports indicate that overall milk
volumesaredlightly heavier thanlast year at thistime. Stocksof manufactured
dairy productsarereportedtobeavailable, althoughinternational buyer interest
islimited by higher than desired asking prices. Russia continuesto look for
additional butter stocksfor thewinter season, but they arefinding pricesto be
much higher than they are willing or able to pay.

OCEANIA

OCEANIA OVERVIEW: Oceaniamilk productionisnow onthedown side
of the season in both New Zealand and Australia. Milk production in both
countriesis down compared to last year at thistime. Producers and handlers
are cautiously optimistic that the second half of the production season will be
favorable and they will be able to recover some of the losses of the first half.
Weather conditions in New Zealand are favorable or at least not counter
productive to stable production patterns. Temperatures in Australia of 40+
degrees C (104 F) are occurring in areas just north of Victoria. These hot
conditions are not helping dairy production recovery in those areas. These
temperatures are quickly drying pastures and limiting pasture growth. With
these conditions, bush firesarealso aconcern, athough no major incidentsare
being reported at thistime. Stocksof manufactured dairy productsarein close
balance with demand and, to agreat extent, limited to previous commitments.
In most instances, handlers and traders indicate that they do not have any
uncommitted stocksavailablefor spot or additional buyer interest. Producers
and handlersarehopeful that they will beableto generatesomeadditional stocks
which will ease current conditions and provide a buffer at that time.

BUTTER: Oceaniabutter marketsare firm with prices unchanged to higher.
Butter production continuesto follow seasonal milk pattern, but islagging last
year. In many instances, butter stocks are not at desired levels and producers
and handlers are indicating that supplies range from in close balance to tight
of full needs.

82% BUTTERFAT: 1,850 - 2,350

CHEDDAR CHEESE: Aswith most Oceaniamanufactured dairy products,
cheese markets and prices also remain firm. Cheese stocks are reported to be
in close balance with contracted needs. Producersand handlersareindicating
that buyer interest remains strong for availabl e stocks with most sales activity
centering around regular and ongoing customer needs. Most Oceaniahandlers
and traders are stating that they are limiting their sales activities to regular
needs, but will consider possible additional saleslater inthe seasonif supplies
alow.

39%MAXIMUM MOISTURE: 2,650 - 2,900

SKIM MILK POWDER (SMP): Skimmilk powder marketsremain firm at
unchanged prices. Seasonal milk productionislagging last year, thus powder
production and stocks are often not at desired levels. In most instances,
suppliersand handlersindicate that they are meeting contracted volumes, but
have very little, if any, available for additional buyer interest.

1.25% BUTTERFAT: 2,100 - 2,300

WHOLEMILK POWDER (WM P): Wholemilk powder marketsaresteady
at unchanged prices. Thefirst half of themilk production seasondid not develop
aspositively asanticipated, thuspowder producersand handlersareindicating
that thesupply situationisnot at desiredlevels. Usually, production duringthe
first half of the season generates additional stocksto be carried into the second
half, but thisisnot thesituationthisyear. Producersand handlersarecautiously
optimisticthat thelast half of the 2004 — 05 production season will be positive.

26% BUTTERFAT: 2,150 - 2,300

Exchange rates for selected foreign currencies: December 6, 2004

.8328 Canadian Dollar
.3351 Argentina Peso
.0897 Mexican Peso
.3207 Polish Zloty

.0230 Indian Rupee

.7190 New Zealand Dollar

7731 Australian Dollar

.0097 Japanese Yen
1.3400 Euro

To compare the value of 1 US Dollar to Mexican Pesos: (1/.0897)= 11.1483.
That is 1 US Dollar equals 11.1483 Mexican Pesos.

Source: “Wall Street Journal”
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OCTOBER 2004 DAIRY PRODUCTSHIGHLIGHTS

BUTTER production was 103.0 million poundsin October, 6.4 percent above October 2003 and 11.8 percent above September 2004. AMERICAN TYPE CHEESE production totaled 311.2 million pounds, 2.0
percent above October 2003 and 5.4 percent above September 2004. TOTAL CHEESE output (excluding cottage cheese) was 746.2 million pounds, 0.8 percent above October 2003 and 4.2 percent above
September 2004. NONFAT DRY MILK production, for human food, totaled 94.6 million pounds, 11.5 percent below October 2003 but 0.7 percent above September 2004. DRY WHEY production, for human
food, was 74.5 million pounds, 7.7 percent below October 2003 but 1.1 percent above September 2004. 1CE CREAM (hard) production totaled 68.5 million gallons, 1.9 percent below October 2003 and 3.1

ercent below September 2004.
PRODUCTION OF DAIRY PRODUCTS
OCT 2004 PERCENT CHANGE FROM: OCT 2004 PERCENT CHANGE FROM:
YEAR YEAR
PRODUCT 1,000 LBS. 200%2 ZSOEOZ TO PRODUCT 1,000 LBS. 200%2 ZSOEOZ TO
DATE U DATE 1/
BUTTER 102,968 6.4 11.8 -2.9 SOUR CREAM 85,805 28 114
CHEESE YOGURT (PLAIN AND FLAVORED) 201,900 5.3 -14.9 -
AMERICAN TYPES 2/ 311,207 20 54 19 CONDENSED WHEY, SOLIDS CONTENT 6/
CHEDDAR 222,651 0.8 4.1 0.5 SWEET-TYPE, HUMAN FOOD 7,454 -31.0 -5.2 -
SWISS 23,311 -35 4.8 DRY WHEY PRODUCTS
BRICK & MUENSTER 7,411 -12.0 13.6 DRY WHEY, HUMAN FOOD 74,635 -17.7 11 -
CREAM & NEUFCHATEL 72,361 0.9 31 DRY WHEY, ANIMAL FEED 5,709 7.9 -8.6
HISPANIC 12,359 6.7 39 DRY WHEY, TOTAL 80,344 -6.8 04 -5.4
MOZZARELLA 234,479 1.0 4.2 30 REDUCED LACTOSE AND MINERALS
OTHER ITALIAN TYPES 64,878 -0.8 13 4.7 HUMAN FOOD 2,955 -19.8 -9.8
TOTAL ITALIAN TYPES 299,357 0.6 3.6 33 ANIMAL FEED 7/ 3,658 6.1 4.6
ALL OTHER TYPES 20,237 -6.4 -3.3 LACTOSE, HUMAN FOOD & ANIMAL FEED 56,259 12.6 35 -
TOTAL 746,243 0.8 4.2 28 WHEY PROTEIN CONCENTRATE
COTTAGE CHEESE, CURD 3/ 35,131 -5.2 -6.4 HUMAN FOOD 24,250 35 0.6 -
COTTAGE CHEESE, CREAM 4/ 30,465 -5.6 -5.8 -2.3 ANIMAL FEED 4,164 11.9 9.8 ---
COTTAGE CHEESE, LOWFAT 5/ 29,676 -11.1 -12.1 22 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
CANNED EVAPORATED & CONDENSED ICE CREAM (HARD) 68,465 -19 -3.1 -4.9
WHOLE MILK 44,549 -5.7 4.4 ICE CREAM, LOWFAT (HARD) 9,123 9.2 -1.5 -
DRY WHOLE MILK 3,132 8.7 -4.9 ICE CREAM, LOWFAT (SOFT) 21,110 10.7 -13.3 -
NONFAT DRY MILK, HUMAN FOOD 94,588 -115 0.7 -8.7 ICE CREAM, LOWFAT (TOTAL) 30,233 10.3 -10.1 15.0
DRY SKIM MILK, ANIMAL FEED 365 -23.8 8.3 SHERBET (HARD) 3,584 -3.1 -154 0.5
DRY BUTTERMILK 3,955 9.3 115 YOGURT (TOTAL) 4,823 -8.7 -10.9 55
_——————————— |
MANUFACTURERS STOCKS, END OF MONTH 8/
;)OCOZ PERCENT OF: gOCOZ PERCENT OF:
PRODUCT 1,000 OCT SEP PRODUCT 1,000 OCT SEP
LBS. 2003 2004 LBS. 2003 2004
DRY WHEY PRODUCTS WHEY PROTEIN CONCENTRATE
DRY WHEY, HUMAN FOOD 27,501 -22.1 -121 HUMAN FOOD 20,497 -10.3 -5.8
DRY WHEY, ANIMAL FEED 2,855 28 -43.1 ANIMAL FEED 2,194 -7.5 -13.6
REDUCED LACTOSE & MINERALS—HUMAN & ANIMAL 9/ 6,034 -24.2 -13.9 CANNED EVAPORATED & CONDENSED WHOLE MILK 51,917 -115 -31.5
LACTOSE, HUMAN FOOD & ANIMAL FEED 72,014 69.9 8.8 NONFAT DRY MILK FOR HUMAN FOOD 115,440 65.0 -9.3
DRY BUTTERMILK, TOTAL 7,092 2285 119

1/ 2004 cumulative as percent change of 2003 cumulative. 2/ Whole milk cheese, including Cheddar, colby, monterey and jack. 3/ Mostly used for processing into cream or lowfat cottage cheese. 4/ Fat
content 4 percent or more. 5/ Fat content lessthan 4 percent. 6/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified
whey products. 7/ Not shown when fewer than 3 plantsreported or individual plant operations could be disclosed. 8/ Stocksheld by manufacturersat all pointsandintransit. 9/ Reduced lactoseand minerals
stocks combined to avoid disclosure of individual operations.

SOURCE: "Dairy Products," Da 2-6 (12-04), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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OCTOBER FLUID MILK SALES

During October, about 4.7 billion pounds of packaged fluid milk products is estimated to have been sold in the United States. This was 3.1 percent
lower than October 2003. After adjusting for calendar composition, sales in October 2004 were 1.2 percent lower than October 2003. On an
individual product basis, after adjusting for calendar composition, sales of flavored fat-reduced milk increased from October 2003, while sales of
whole milk, flavored whole milk, reduced fat (2%) milk, low fat (1%) milk, fat-free (skim) milk, and buttermilk decreased from ayear earlier.

Editor’sNote: Additional data can be found at http://www.ams.usda.gov/dyfmos/mib/in-ar easales.htm

ESTIMATED TOTAL U.S. SALESOF FLUID MILK PRODUCTS,
OCTOBER 2004, WITH COMPARISONS I/

Sales Change from: 2/
Product Name October Y ear to Date Previous Year Y ear to Date
Mil. Lbs. Percent
Whole Milk 1,473 14,715 -6.0 -3.2
Flavored Whole Milk 72 714 -23.2 -16.6
Reduced Fat Milk (2%) 1,473 14,517 -2.7 -0.6
Low Fat Milk (1%) 537 5,153 0.1 -1.2
Fat-Free Milk (Skim) 666 6,482 -0.7 -1.3
Flavored Fat-Reduced Milk 357 2,908 29 8.8
Buttermilk 44 443 -115 -4.2
Total Fluid Milk Products 3/ 4,653 45,092 -3.1 -1.3
Total Fluid Milk Products Adjusted 3/ 4/ 4,704 44,984 -1.2 -1.5

1/ These figures are representative of the consumption of fluid milk products in Federal milk order marketing areas and California, which accounts
for approximately 92 percent of total fluid milk salesin the United States. An estimate of total U.S. fluid milk salesis derived by interpolating the
remaining 8 percent of sales from the Federal milk order and Cadlifornia data. 2/ Percent changes, as well as sales volumes, unless otherwise noted,
are shown on an unadjusted basis; see 4/. 3/ Total fluid milk products include the products listed plus miscellaneous products and eggnog. 4/ Sales
volumes and percent changes have been adjusted for calendar composition; see http://www.ams.usda.gov/dyfmos/mib/cindr_comp_rpt.pdf

PACKAGED SALESOF TOTAL FLUID MILK PRODUCTSIN FEDERAL MILK ORDERS
AND CALIFORNIA, OCTOBER 2004, WITH COMPARISONS 1/

Sales Change from: 2/
Area (Order Number) October Year to Date Previous Year Year to Date
Mil. Lbs. Percent
Northeast (001) 815 7,898 -2.3 -0.8
Appalachian (005) 293 2,889 -4.8 0.0
Southeast (007) 415 3,957 0.2 -1.2
Florida (006) 248 2,428 1.0 1.2
Mideast (033) 533 5,187 -1.7 -11
Upper Midwest (030) 373 3,578 -3.3 -1.2
Central (032) 398 3,836 -3.3 -0.8
Southwest (126) 361 3,490 -35 0.0
Arizona-Las Vegas (131) 3/ 105 1,073 -6.7 -0.8
Pacific Northwest (124) 183 1,779 -3.6 -0.8
California (---) 558 5,279 -1.6 -2.4

1/ These figures are representative of the consumption of total fluid milk products in the respective area; see 3/ above for the productsincluded. 2/
Percent changes, as well as sales volumes, are shown on an unadjusted basis; see 4/ above.

3/ The in-area sales data for this order does not include al the sales in the marketing area due to the reporting exemption of fluid milk processors
located in Clark County, Nevada.

SOURCE: Monthly reports filed by milk processors subject to the provisions of the applicable Federal milk order, AMS, USDA, and California Dairy Information
Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch.
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FEDERAL MILK ORDER CLASSAND COMPONENT PRICES, NOVEMBER

Component Price Information: Under the Federal milk order pricing system, the butterfat price for November 2004 is $2.0489 per pound. Thus, the Class |
butterfat price is $2.0559. The protein and other solids prices for November are $2.4297 and $0.0800 per pound, respectively. These component prices set the
Class |11 skim milk price at $8.00 per cwt. The October Class IV skim milk price is $6.39 which is derived from the nonfat solids price of $0.7098 per pound.
Product Price Averages: The product price averages for November are; butter $1.8224, nonfat dry milk $0.8570, cheese $1.5886, and dry whey $0.2367.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 35 PERCENT BUTTERFAT 1/ 2/

FEDERAL MILK ORDER ORDER NOVEMBER 2004 DECEMBER 2004
MARKETING AREAS 3/ NUMBER CLASSI | CLASSII | CLASSIII | CLASSIV CLASSI
= DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 17.54 14.09 14.89 13.34 17.68
Appalachian (Charlotte) 5/ 005 17.39 14.09 14.89 13.34 17.53
Southeast (Atlanta) 6/ 007 17.39 14.09 14.89 13.34 17.53
Florida (Tampa) 7/ 006 18.29 14.09 14.89 13.34 18.43
Mideast (Cleveland) 8/ 033 16.29 14.09 14.89 13.34 16.43
Upper Midwest (Chicago) 9/ 030 16.09 14.09 14.89 13.34 16.23
Central (Kansas City) 10/ 032 16.29 14.09 14.89 13.34 16.43
Southwest (Dallas) 11/ 126 17.29 14.09 14.89 13.34 17.43
Arizona-Las Vegas (Phoenix) 12/ 131 16.64 14.09 14.89 13.34 16.78
Pacific Northwest (Seattle) 13/ 124 16.19 14.09 14.89 13.34 16.33
All-Market Average 16.94 14.09 14.89 13.34 17.08

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide 11.63--the approximate number of gallonsin 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable.
3/ Names in parentheses are the mgjor city in the principal pricing point of the market.
4/ Class | prices at other cities are: New Y ork City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class| prices at other cities are: Knoxville, minus $0.30 and L ouisville, minus $0.90.
6/ Class| prices at other cities are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class | prices at other cities are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class| prices at other cities are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class| prices at other cities are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class| prices at other cities are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class| prices at other cities are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class| price at Las Vegasis minus $0.35.
13/ Class| prices at other cities are: Portland, same; and Spokane, same.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF DECEMBER 6 — 10, 2004 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/04 LAST YEAR 12/03/04 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
NONFAT DRY MILK
Nonfortified -0- -0- -0- 32,054,980 79,258,569 -0- 864,689,000
Fortified -0- -0- -0- -0- -119,048 -0- 46,391,000
TOTAL -0- -0- -0- 32,054,980 79,139,521 -0- 911,080,000

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT*  SKIM** MILKFAT*  SKIM**
BASIS  SOLIDS BASIS  SOLIDS

WEEK OF DECEMBER 6 - 10, 2004 = 0.0 0.0 COMPARABLE PERIOD IN 2003 = 3.0 160.5
CUMULATIVE SINCE OCTOBER 1, 2004 = 7.1 373.1 CUMULATIVE SAME PERIOD LAST YEAR = 17.4 921.2
CUMULATIVE JAN. 1 — DEC. 10, 2004 = 60.2 3,235.9 COMPARABLE CALENDAR YEAR 2003 = 709.5 7,334.0

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF DECEMBER 6 — 10, 2004 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED _ FORTIFIED
CENTRAL -0- -0- -0- -0- -0- -0- -0- -0-
WEST -0- -0- -0- -0- -0- -0- -0- -0-
EAST -0- -0- -0- -0- -0- -0- -0- -0-
CCC_ADJUSTED PURCHASES SINCE 10/1/04 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2004/05 2003/04 2004/05 2003/04 2004/05 2003/04 2004/05 2003/04
CENTRAL -0- -0- -0- -0- 1,331,567 -0- 4.2 0.0
WEST -0- -0- -0- -0- 29,652,810 79,139,521 92.5 100.0
EAST -0- -0- -0- -0- 1,070,603 -0- 3.3 0.0
TOTAL -0- -0- -0- -0- 32,054,980 79,139,521 100.0 100.0

NDM SELLBACK TO THE TRADE The cumulative sellback total for 2004 is 67,347,152 pounds.
SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850 )
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 11/20/04 & Comparable Week 2003

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2004-Dairy 0.0 0.7 7.0 2.7 15.0 3.0 0.6 0.8 13.9 2.3 45.9 2,120.4 43.3 46.7
2003-Dairy 0.2 0.8 9.5 5.6 23.8 2.5 0.5 1.0 15.2 2.9 62.0 2,590.7 46.5 47.6
2004-All cows 0.0 0.7 8.7 12.9 29.6 14.2 13.8 3.5 16.6 6.1 106.1 4,538.4
2003-All cows 0.2 1.0 12.6 12.9 35.6 18.3 22.7 3. 17.7 8.5 133.4 5,445.4

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, the
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 MILK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC
2001 9.99 10.27 11.42 12.06 13.83 15.02 15.46 15.55 15.90 14.60 11.31 11.80
2002 11.87 11.63 10.65 10.85 10.82 10.09 9.33 9.54 9.92 10.72 9.84 9.74
2003 9.78 9.66 9.11 9.41 9.71 9.75 11.78 13.80 14.30 14.39 13.47 11.87

FEDERAL MILK ORDER CLASS PRICES FOR 2004 (3.5% BF)

CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC
I 17 11.85 11.59 11.94 13.64 19.65 21.13 17.95 14.62 13.94 14.78 14.29 14.43
- 11.67 12.90 14.79 15.21 15.03 14.31 14.00 13.13 13.66 13.57 14.09

Il 11.61 11.89 14.49 19.66 20.58 17.68 14.85 14.04 14.72 14.16 14.89
v 10.97 12.21 14.10 14.57 14.50 13.72 13.31 12.46 13.00 12.81 13.34

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod _cmp_pr.htm






